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ACTION ARA-10 

INFO OCT-01 ISO-OO FEA-01 ERDA-07 AID-05 CEA-01 
CIAE-00 COME-OO DODE-OO EB-08 FPC-01 H-02 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 USIA-15 
OES-06 SP-02 SS-15 STR-04 TRSE-00 ACDA-10 PA-02 
PRS-01 / 1 16 W 

191541Z 125164/43 

R 182227Z MAR 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 7005 

UNCLAS CARACAS 2803 

E.O. 11652: N/A 
TAGS: ENRG, VE 

SUBJECT: "GEOPOLITICS OF ENERGY", A MORE BALANCED VIEW 

REF: CARACAS 2470 

1 . FOLLOWING UP ON ITS "REVELATION" THAT THE U.S. MAY BE 
CONSIDERING GRANTING PREFERENTIAL TREATMENT TO VENEZUELA TO 
OBTAIN OIL FROM THE ORINOCO OIL BELT, EL NACIONAL OF 

MARCH 10 PUBLISHED MATERIAL PROVIDED BY THE MINISTRY OF ENERGY 
AND MINES WHICH PRESENTED A MUCH MORE BALANCED VIEW OF THE 
REPORT "GEOPOLITICS OF ENERGY". PUBLISHED BY THE SENATE 
INTERIOR AND INSULAR AFFAIRS COMMITTEE. THIS INCLUDED THE 
COMPLETE TEXT OF THE SECTION OF THE REPORT DEVOTED TO VF.NFZ1IF.LA, 

AS WELL AS INITIAL COMMENTS ON THE REPORT PREPARED BY MINISTRY 
OFFICIALS. 

2. THESE COMMENTS PRESENTED AS THE REPORTS CENTRAL THESIS THE 
SERIOUSNESS OF THE U.S. ENERGY CRISIS, AND REFERRED TO ITS 
EMPHASIS ON WESTERN HEMISPHERE SOURCES OF PETROLEUM, SUCH AS 
VENEZUELA AND CANADA, AS FUNDAMENTAL IN RESOLVING THIS 
CRISIS OVER THE MEDIUM AND LONG TERM. THEY DESCRIBED THE 
REPORT AS REALISTIC WITH RESPECT TO VENEZUELA, SINCE IT 
UNCLASSIFIED 
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MADE CLEAR THAT THE GOV MAY NOT WISH TO PERMIT FUTURE 
PARTICIPATION OF THE MULTINATIONAL COMPANIES IN THE 
DEVELOPMENT OF THE ORINOCO REGION, AND MAY ALSO HAVE 
DIFFICULTIES IN ACCEPTING DIRECT COOPERATION WITH THE 
USG. FINALLY, THE MINISTRY COMMENTS REFERRED TO THE REPORT’S 
PROPOSAL FOR A NEW HEMISPHERE POLICY OF COOPERATION TO 
ENABLE THE U.S. TO GUARANTEE THE SUPPLY OF CRUDE OIL FROM 
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THE ORINOCO. 
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